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COMMUNITY REINVESTMENT ACT
PUBLIC FILE

January 2026

Pursuant to The Blue Grass Valley Bank's Community Reinvestment Act Policy
and federal regulations, the following information is offered:

1. If received, this file contains all written comments received from the public
for the current year and each of the prior two calendar years that specifically
relate to the bank's performance in helping to meet community credit needs,
and any responses to the comments by the bank, if neither the comments nor
the responses contain statements that reflect adversely on the good name or
reputation of any persons other that the bank or publication of which would
violate specific provisions of law;

2. This file contains a copy of the public section of the bank's most recent CRA
Performance Evaluation prepared by the FDIC;

3. A list of the bank's branches, their street addresses, and geographies: The
Blue Grass Valley Bank operates one main office located at 132 East Main
Street, Monterey, Virginia which is located in Highland County, Virginia,
U.S. Bureau of Census tract 9701 and one branch office located at 2583 Blue
Grass Valley Road, Blue Grass, Virginia which is also located in Highland
County, Virginia, U.S. Bureau of Census tract 9701;

4. A list of branches opened or closed by the bank during the current year and
each of the prior two calendar years, their street addresses and geographies:
The Blue Grass Valley Bank opened its first branch office November 13,
2000 located at 132 East Main Street, Monterey, Virginia in Highland
County, U.S. Bureau of the Census tract 9701, no other branches have been
opened or closed. Effective July 1, 2025 the Monterey Office is the main
office of the bank and the Blue Grass office is considered the branch office.
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A list of services (including hours of operation, available loan and deposit
products, and transaction fees) generally offered at the bank's branches and
descriptions of material differences in the availability or cost of services at
particular branches, if any, of which there are none:

The bank's list of deposit products, transaction fees, and other services are
disclosed on the attached brochure. The bank also offers internet banking,
mobile banking and P2P services.

In addition, the bank offers various loan products:
CONSUMER CREDIT: Closed-end loans for worthwhile personal,
household, and family purposes;

HOUSING-RELATED LOANS, INCLUDING:

- "Conventional" residential mortgage loans for 1-4 family
purposes,

- Home Improvement loans,

- Loans to purchase lots for subsequent home construction,

- Loans to purchase mobile homes or modular homes,

- Loans for single-family residential construction;

LOANS TO LOCAL BUSINESSES, INCLUDING:
- Short term credit for general working capital,
- Business term loans to purchase equipment,

- Business mortgage loans;

LOANS FOR AGRICULTURAL PURPOSES, INCLUDING:
- Loans for planting, harvesting and marketing crops,

- Short term credit for general working capital,

- Purchase of farm equipment, livestock and land.

ATM machine is located at the Monterey office. ATM and Debit cards are
available at both the Main and Blue Grass offices.

HOURS OF OPERATION:
Blue Grass Office: 9:00 A.M. to 4:00 P.M. Monday and Wednesday; and
from 9:00 A.M. to 6:00 P.M. on Fridays. Closed Tuesdays and Thursdays.
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Monterey Office:

Lobby: 9:00 A.M. to 4:00 P.M. Monday through Thursday; and 9:00
A.M. to 6:00 P.M. on Friday; 9:00 A.M. to 12:00 Noon on Saturday.
Drive-Up Window: 8:30 A.M. to 5:00 P.M. Monday through Thursday;
and 8:30 A.M. to 6:00 P.M. on Friday; 8:30 A.M. to Noon on Saturday.

Maps depicting the bank's Assessment Area are enclosed. The whole geographies
contained within the bank's Assessment Area include Highland County, Virginia
and Pendleton County, West Virginia.

Highland County, Virginia (Bureau of the Census County Number 51091)
represents Census Tract Number 9701 in its entirety. The areas of Pendleton
County, West Virginia within the bank's Assessment Area represents the Western
District (Census Tract 9704), the Central District (Census Tract 9705) and the
Eastern District (Census Tract 9706). Pendleton County, West Virginia is
assigned County number 54071 by the Bureau of the Census.

Included in this file is a memorandum listing the bank's Loan to Deposit Ratio for
each quarter of the prior calendar year.



MEMORANDUM

DATE: 1-13-2026

TO: Community Reinvestment Act Public File
FR: Casey J. Wimer - Compliance Officer

RE: LOAN TO DEPOSIT RATIOS FOR CALENDAR YEAR 2025

QUARTER ENDING PERCENTAGE
MAR 31, 2025 69.14%
JUN 30, 2025 73.03%
SEP 30, 2025 68.11%

DEC 31, 2025 62.16 %



DEPOSIT PRODUCTS AND SERVICES

The Blue Grass Valley Bank
P. O. BOX 516
132 East Main Street
Monterey, VA 24465-0516
January 13, 2026

The Blue Grass Valley Bank, Blue Grass, Virginia has served
the area with a wide range of banking products and services
since 1915. We believe our service is unmatched in the
banking community and we take great pride in personally
knowing our customers and their financial needs. If you are
not currently banking with us, please give us the opportunity
to earn your business.

CHECKING

This checking account gives you unlimited check writing for
your banking needs.

Limitations: You must deposit $20.00 to open this account.

Account Fees: There is no monthly service charge for
maintaining a regular checking account.

INVESTOR'S CHECKING ("NOW") ACCOUNT

This account combines a competitive rate of interest with our
normal checking account services.

Rate Information:  This Account is an interest bearing
account. The interest rate and annual percentage yield will
depend upon the daily balance in the account as shown on
the Rate Chart. The interest rate and annual percentage yield
may change. At our discretion, we may change the interest
rate on the account monthly. Interest begins to accrue on
the business day you deposit noncash items (for example,
checks). Interest will be compounded monthly and will be
credited to the account monthly.

Balance Information: We use the daily balance method to
calculate the interest on the account. This method applies a
daily periodic rate to the principal in the account each day.
You must maintain a minimum balance of $1,000.00 in the
account each day to obtain the disclosed annual percentage
yield.

Limitations:
account.

You must deposit $500.00 to open this

Account Fees: If balance drops below $500.00 during the
monthly statement cycle there will be a $5.00 service
charge. The average daily balance is calculated by adding
the principal in the account for each day of the period and
dividing that figure by the number of days in the period.

SAVINGS ACCOUNTS

This is a traditional savings account which offers a
competitive rate of interest.

Rate Information:  This Account is an interest bearing
account. The interest rate and annual percentage yield are
included in the Rate Chart. The interest rate and annual
percentage yield may change. At our discretion, we may
change the interest rate on the account monthly. Interest
begins to accrue on the business day you deposit noncash
items (for example, checks). Interest will be compounded
quarterly and will be credited to the account quarterly.

Balance Information: We use the daily balance method to
calculate the interest on the account. This method applies a
daily periodic rate to the principal in the account each day.
You must maintain a minimum balance of $50.00 in the
account each day to obtain the disclosed annual percentage
yield.

Limitations: You must deposit $50.00 to open this account.
This account has a limit of six withdrawals per month.

Account Fees: $1.00 fee per withdrawal on accounts with
more than six withdrawals per month. A minimum balance
fee of $5.00 will be imposed every month if the balance in
your account falls below $50.00 any day of the month.

SMART SAVERS CLUB (SCHOOL)

This is a traditional savings account designed specifically for
children to teach them the value of saving money and to start
them on a savings plan for the future.

Rate Information:  This Account is an interest bearing
account. The interest rate and annual percentage yield are
included in the Rate Chart. The interest rate and annual
percentage yield may change. At our discretion, we may
change the interest rate on the account monthly. Interest
begins to accrue on the business day you deposit noncash
items (for example, checks). Interest will be compounded
quarterly and will be credited to the account quarterly.

Balance Information: We use the daily balance method to
calculate the interest on the account. This method applies a
daily periodic rate to the principal in the account each day.
You must maintain a minimum balance of $5.00 in the
account each day to obtain the disclosed annual percentage
yield.

Limitations: You must deposit $5.00 to open this account.
This account has a limit of six withdrawals per month. When
the child turns 18 years of age the account will convert to a
regular savings account with the following fees: a minimum
balance fee of $5.00 will be imposed every month if the
balance in your account falls below $50.00 any day of the
month; dormant account fee (no customer initiated activity
for 3 years on saving accounts) any saving account becoming
dormant with a balance of less than $100.00 will be charged
$3.00 per month.

Account Fees: $1.00 fee per withdrawal on accounts with
more than six withdrawals per month.

MONEY MARKET DEPOSIT ACCOUNT

This account combines a competitive rate of interest but at
the same time giving you current access to your money as
well as check writing benefit.

Rate Information:  This Account is an interest bearing
account. The interest rate and annual percentage yield will
depend upon the daily balance in the account as shown on
the Rate Chart. The interest rate and annual percentage yield
may change. At our discretion, we may change the interest
rate on the account monthly. Interest begins to accrue on
the business day you deposit noncash items (for example,
checks). Interest will be compounded monthly and will be
credited to the account monthly.

Balance Information: We use the daily balance method to
calculate the interest on the account. This method applies a
daily periodic rate to the principal in the account each day.
You must maintain a minimum balance of $2,500.00 in the
account each day to obtain the disclosed annual percentage
yield.

Limitations:  You must deposit $2,500.00 to open this
account. You may make six (6) transfers from your account
each four (4) week or similar period, if by preauthorized or
automatic transfer, or telephone (including data transmission)
agreement, order or instruction or by check, draft, debit card
or similar order (including POS transactions), made by the
depositor and payable to third parties. Transfers and
withdrawals made in person, by messenger, by mail or at an
ATM are unlimited.

Account Fees: The following fee applies to this account:
Activity & Maintenance Fee: $5.00 per withdrawal above 6
per month. Withdrawals consist of checks or transfers. A
minimum balance fee of $10.00 will be imposed every month
if the balance in your account falls below $1500.00 any day
of the month.

CHRISTMAS CLUB

Rate Information:  This Account is an interest bearing
account. The interest rate and annual percentage yield are
included in the Rate Chart. The interest rate and annual
percentage yield may change. At our discretion, we may
change the interest rate on the account monthly. Interest
begins to accrue on the business day you deposit noncash
items (for example, checks). Interest will be compounded
annually and will be credited to the account annually. If the
account is closed before interest is credited, you will not
receive the accrued interest. At the end of the club account
period October 25, 2026, the funds in the account will be
mailed to you by check.

Balance Information: We use the daily balance method to
calculate the interest on the account. This method applies a
daily periodic rate to the principal in the account each day.

Limitations: You must deposit $1.00 to open this account.
This account allows one early withdrawal during the term of
the account.

Account Fees: There is no monthly service charge for
maintaining a Christmas Club Account.

182 DAY CERTIFICATE OF DEPOSIT

Rate Information:  This Account is an interest bearing
account. The interest rate and annual percentage yield are
included in the Rate Chart. The interest rate and annual
percentage yield will not change for the term of the account.
The interest rate will be in effect for 182 days. Interest
begins to accrue on the business day you deposit noncash
items (for example, checks). Interest will not be
compounded on the account. Interest will be credited at
maturity. We will mail the interest in a check to you or
deposit the interest in an account that you designate.

Balance Information: We use the daily balance method to
calculate the interest on the account. This method applies a
daily periodic rate to the principal in the account each day.

Limitations:  You must deposit $2,500.00 to open this
account. You may not make additional deposits into this
account. You may not make withdrawals from your account
until the maturity date.

Time Account Information: Your account will mature in 182
days. If you withdraw any of the principal before the
maturity date, we may impose a penalty of at least equal to
one month's interest earned, or that could have been earned,
on the amount withdrawn at the nominal (simple) interest
rate being paid on the deposit, regardless of the length of
time the funds withdrawn have remained on deposit. This
account will automatically renew. You will have 10 calendar
days after the maturity date to withdraw funds without
penalty.

1 YEAR CERTIFICATE OF DEPOSIT

Rate Information:  This Account is an interest bearing
account. The interest rate and annual percentage yield are
included in the Rate Chart. The interest rate and annual
percentage yield will not change for the term of the account.
The interest rate will be in effect for 1 year. Interest begins
to accrue on the business day you deposit noncash items (for
example, checks). Interest will be compounded
semi-annually and will be credited semi-annually. We will
mail the interest in a check to you or deposit the interest in
an account that you designate. The annual percentage yield
assumes interest will remain on deposit until maturity. A
withdrawal will reduce earnings.

Balance Information: We use the daily balance method to
calculate the interest on the account. This method applies a
daily periodic rate to the principal in the account each day.

Limitations:  You must deposit $1,000.00 to open this
account. You may not make additional deposits into this
account. You may not make withdrawals from your account
until the maturity date.

Time Account Information: Your account will mature in 1
year. If you withdraw any of the principal before the maturity
date, we will impose a penalty of at least equal to one
month's interest earned, or that could have been earned, on
the amount withdrawn at the nominal (simple) interest rate
being paid on the deposit, regardless of the length of time the
funds withdrawn have remained on deposit. This account
will automatically renew. You will have 10 calendar days
after the maturity date to withdraw funds without penalty.



18 MONTH, 2 YEAR OR 30 MONTH C.D.

Rate Information:  This Account is an interest bearing
account. The interest rate and annual percentage yield are
included in the Rate Chart. The interest rate and annual
percentage yield will not change for the term of the account.
The interest rate will be in effect for the term of the account
(18, 24, or 30 months). Interest begins to accrue on the
business day you deposit noncash items (for example,
checks). Interest will be compounded semi-annually and will
be credited semi-annually. We will mail the interest in a
check to you or deposit the interest in an account that you
designate. The annual percentage yield assumes interest will
remain on deposit until maturity. A withdrawal will reduce
earnings.

Balance Information: We use the daily balance method to
calculate the interest on the account. This method applies a
daily periodic rate to the principal in the account each day.

Limitations:  You must deposit $1,000.00 to open this
account. You may not make additional deposits into this
account. You may not make withdrawals from your account
until the maturity date.

Time Account Information: Your account will mature in the
term of the account (18, 24, or 30 months). If you withdraw
any of the principal before the maturity date, we will impose
a penalty of at least equal to three month's interest earned,
or that could have been earned, on the amount withdrawn at
the nominal (simple) interest rate being paid on the deposit,
regardless of the length of time the funds withdrawn have
remained on deposit. This account will automatically renew.
You will have 10 calendar days after the maturity date to
withdraw funds without penalty.

3 YEAR CERTIFICATE OF DEPOSIT

Rate Information:  This Account is an interest bearing
account. The interest rate and annual percentage yield are
included in the Rate Chart. The interest rate and annual
percentage yield will not change for the term of the account.
The interest rate will be in effect for 3 years. Interest begins
to accrue on the business day you deposit noncash items (for
example, checks). Interest will be compounded
semi-annually and will be credited semi-annually. We will
mail the interest in a check to you or deposit the interest in
an account that you designate. The annual percentage yield
assumes interest will remain on deposit until maturity. A
withdrawal will reduce earnings.

Balance Information: We use the daily balance method to
calculate the interest on the account. This method applies a
daily periodic rate to the principal in the account each day.

Limitations: ~ You must deposit $500.00 to open this
account. You may not make additional deposits into this
account. You may not make withdrawals from your account
until the maturity date.

Time Account Information: Your account will mature in 3
years. If you withdraw any of the principal before the
maturity date, we may impose a penalty of at least equal to
three months' interest earned, or that could have been
earned, on the amount withdrawn at the nominal (simple)
interest rate being paid on the deposit, regardless of the
length of time the funds withdrawn have remained on

deposit. This account will automatically renew. You will
have 10 calendar days after the maturity date to withdraw
funds without penalty.

5 YEAR CERTIFICATE OF DEPOSIT

For investor's with a long term outlook wanting maximum
return on their investment.

Rate Information:  This Account is an interest bearing
account. The interest rate and annual percentage yield are
included in the Rate Chart. The interest rate and annual
percentage yield will not change for the term of the account.
The interest rate will be in effect for 5 years. Interest begins
to accrue on the business day you deposit noncash items (for
example, checks). Interest will be compounded
semi-annually and will be credited semi-annually. We will
mail the interest in a check to you or deposit the interest in
an account that you designate. The annual percentage yield
assumes interest will remain on deposit until maturity. A
withdrawal will reduce earnings.

Balance Information: We use the daily balance method to
calculate the interest on the account. This method applies a
daily periodic rate to the principal in the account each day.

Limitations: ~ You must deposit $500.00 to open this
account. You may not make additional deposits into this
account. You may not make withdrawals from your account
until the maturity date.

Time Account Information: Your account will mature in 5
Years. If you withdraw any of the principal before the
maturity date, we may impose a penalty of at least equal to
three months' interest earned, or that could have been
earned, on the amount withdrawn at the nominal (simple)
interest rate being paid on the deposit, regardless of the
length of time the funds withdrawn have remained on
deposit. This account will automatically renew. You will
have 10 calendar days after the maturity date to withdraw
funds without penalty.

ILR.A.

This account is exclusively for our IRA account holders. This
account with a very competitive rate and F.D.l.C. insurance
offers our I.R.A. customers a combination of safety and
respectable return on their retirement assets.

Rate Information:  This Account is an interest bearing
account. The interest rate and annual percentage yield are
included in the Rate Chart. The interest rate and annual
percentage yield will not change for the term of the account.
The interest rate will be in effect for 1 YEAR . Interest
begins to accrue on the business day you deposit noncash
items (for example, checks). Interest will be compounded
quarterly and will be credited to the account quarterly.

Balance Information: We use the daily balance method to
calculate the interest on the account. This method applies a
daily periodic rate to the principal in the account each day.
You must maintain a minimum balance of $100.00 in the
account each day to obtain the disclosed annual percentage
yield.

Limitations:
account.

You must deposit $100.00 to open this

OTHER ACCOUNT FEES

The following fee applies to Checking; and Investor's

Checking ("NOW") Account Accounts:

Dormant Account Fee (no

customer initiated activity

for 1 year on checking

accounts): Any checking account
becoming dormant with a
balance of less than $100.00
will be charged $3.00 per

month

The following fees apply to Checking; Investor's Checking
("NOW") Account; and Money Market Deposit Account

Accounts:

Check Printing Fee: This fee may vary due to style
of checks and options chosen.

Stop Payment Fee: $10.00 per item

Fee for check returns

(Insufficient funds "NSF")

or payment of NSF check: $15.00 per item

The following fee applies to Savings Accounts; and Money
Market Deposit Account Accounts:
Dormant Account Fee (no
customer initiated activity
for 3 years on savings
accounts): Any savings account becoming
dormant with a balance of less
than $100.00 will be charged
$3.00 per month.

MISCELLANEOUS FEES AND CHARGES

Wire Transfer Fees
Wire Fees - Domestic - Outgoing: $25.00 per wire
Wire Fees - International - Outgoing: $50.00 per wire

Official Checks
Cashiers Checks: $5.00 per check
Personal Money Orders: $3.00 per check

Miscellaneous
Small Safe Deposit Box (3x5): $10.80 per year
Med. Safe Deposit Box (3x10): $14.40 per year
Large Safe Deposit Box (5x10): $21.00 per year
Jumbo Safe Deposit Box (10x10)™: $40.00 per year
SAFETY DEPOSIT DRILLING: $250.00 MINUMUM PLUS
ANY OTHER FEES
Fax Fees - Outgoing: $1.00 / pages 1-5, $.25 addtnl
Xerox Copies: $.50 for 1st .25 addtnl
Dormant Account Fee: $3.00 per month
Statement Copies: $.50 / stmt in excess of 1 month

ELECTRONIC FUNDS TRANSFER SERVICE LIMITS AND FEES
Blue Grass Valley Bank ATM Card

If you have this ATM service, the following limitations and
fees will apply to your account:

* You may withdraw up to a maximum of $600.00 (if
there are sufficient funds in your account) per day.

* For security purposes, there are limits on the frequency
and amount of transfers you may make using ATMs.

* There is no charge for ATM withdrawals at machines
owned by us.

* There may be a fee assessed at some ATMs. If a fee is
assessed, the ATM machine will initially disclose the
amount to be charged.

* There is a Replacement Card Fee of $10.00 per card.

* If a customer needs a replacement P.I.N. number a
$5.00 fee will be assessed.

Blue Grass Valley Bank Visa Debit Card

Now you can access your Blue Grass Valley Bank worldwide
for purchases from locations accepting Visa and make cash
withdrawals from ATMs worldwide. If you have this
Combined ATM/Point of Sale/Debit Card service, the
following limitations and fees will apply to your account:

* You may withdraw up to a maximum of $600.00 (if
there are sufficient funds in your account) per day.

* For security purposes, there are limits on the frequency
and amount of transfers you may make using ATMs.

* Limitation on Frequency of Transfers.

For security reasons, there are certain limits on the
number of Transfers you can make. For example:

1) Each of your Savings accounts is limited to six
telephone and/or preauthorized Transfers per month.

If this is exceeded, we reserve the right to charge your
account and/or change your account to a transaction
account that will allow unlimited number of transfers
(see fee schedule).

2) Each of your money market accounts is limited to
six (6) checks, telephone and/or preauthorized
transfers per month (see fee schedule).

In person withdrawals and ATM transactions are not
limited. (see fee schedule).

* There is no charge for ATM withdrawals at machines
owned by us.

* There may be a fee assessed at other bank's ATMs. If
a fee is assessed, the ATM machine will initially
disclose the amount to be charged.

* There is a Replacement Card Fee of $10.00 per card.

* To replace a personal identification number a $5.00
charge will be assessed.

* You may purchase up to a maximum of $1000.00
worth of goods and services per day, exclusive of ATM
withdrawals.

* We do not charge for any POS transactions.
Member

FDIC
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Which Kasasa account fits vour needs?

Are you looking for a checking account to pay high interest or give you cash back. Which reward fits your

lifestyle?
Food Streaming Services
Bost Eor High Interest Cash Back Delivery/Grocery 9
Refunds
Refunds
" Kasasa Cash Kasasa Cash Back Kasasa Eats Kasasa Play
o 6.00% APY*on » Eamn 6.00% cash » 5.00% cash backon @ Earn refunds on
balances up to back on debit debit card purchases debit card purchases
and including card purchases with select grocery for music, video,
425,000 stores and delivery gaming, and more
» Cash back earned s monthly
o 6.00% to 1.60% on as much as
APY on balances | $200in o Earn cash backonas @ Earn as much as
over $25,000 purchases much as $300 in $180 cash back per
depending on monthly purchases monthly year, $15 per month
balance in
ST e Earn as much as e Earn as much as $180f Streaming services
Monthly Reward $144 cash back cash back per year, include Spotify®,
* 0.05% APY* on peryear,$12 per | $15 per month Netflix®, Twitch@®,
all balances if month o and many more
qualifications B ® No minimum balance N
SRR » No minimum to earn rewards e No minimum balance
balance to earn to earn rewards
® No minimum rewards
balance to earn
rewards
Mo‘nthly $0 $0 $0 $0
Maintenance Fee
Refunds on Refunds on
Refunds on Refunds on

ATM Withdrawal
Fees

ATM withdrawal
fees, nationwide

ATM withdrawal
fees, nationwide

ATM withdrawal fees,
nationwide (up to $25

ATM withdrawal fees,
nationwide (up to $25

open

i:gnt‘;if ;’? rg:lgnttiir ff monthly)* monthly)*
Free Online &
Mobile Banking YES YES YES YES
Access
Free Debit Card YES YES YES YES
Minimum Deposit to $0 $0 $0 $0

Qualifications to
Earn Rewards

At least 15 debit
card purchases

At least 1 direct
deposit or ACH

payment or bill
pay transaction

Be enrolled in
and agree to
receive
eStatements

At least 15 debit
card purchases

At least 1 direct
deposit or ACH

payment or bill
pay transaction

Be enrolled in
and agree to
receive
eStatements

At least 15 debit card
purchases

At least 1 direct
deposit or ACH
payment or bill pay
transaction

Be enrolled in and
agree to receive
eStatements

At least 15 debit card
purchases

At least 1 direct
deposit or ACH
payment or bill pay
transaction

Be enrolled in and
agree to receive
eStatements




INSTITUTION RATING

INSTITUTION’S CRA RATING: This institution is rated Satisfactory.

An institution in this group has a satisfactory record of helping to meet the credit needs of its
assessment area, including low- and moderate-income neighborhoods. in a manner consistent with
its resources and capabilities.

The loan-to-deposit ratio is reasonable given the institution’s size, financial condition, and
assessment area’s credit needs.

The bank made an overall majority of home mortgage, small business, and small farm loans
inside the assessment area. However, a majority of the small business loans were originated
outside the assessment area.

The assessment area includes only middle-income census tracts. Therefore, examiners did
not perform a geographic distribution analysis.

The distribution of borrowers reflects reasonable penetration of loans among businesses and
farms of different sizes and individuals of different income levels.

The institution did not receive any CRA-related complaints since the previous evaluation;
therefore, this factor did not affect the Lending Test rating.



DESCRIPTION OF INSTITUTION

The Blue Grass Valley Bank is a state-chartered financial institution headquartered in Blue Grass,
Virginia. The bank operates independently of a holding company and has no affiliates or
subsidiaries. The bank serves Highland County, VA and part of Pendleton County, WV in west
central Virginia and eastern West Virginia. At the previous CRA evaluation, dated June 27, 2016,
the FDIC determined the bank’s CRA performance to be satisfactory pursuant to Interagency Small
Institution Examination Procedures.

The bank continues to operate its main office in Blue Grass, VA, which is in northern Highland
County. The bank also operates a branch in Monterey, VA located in central Highland County.
Both offices are located in middle-income census tracts. The bank did not open or close any
branches, and no merger or acquisition activities occurred since the previous evaluation.

The bank is a small institution offering non-complex loan and deposit products and services. The
Blue Grass Valley Bank offers residential mortgage, agricultural. commercial, and consumer loan
products, primarily focusing on home mortgage and commercial lending. The bank’s home
mortgage product offering is limited to conventional, fixed-rate balloon mortgage loans. The bank
does not offer loans for sale in the secondary market. The institution also provides a variety of
deposit products including checking, savings. money market deposit accounts, and certificates of
deposits. Alternative banking services include online banking, electronic bill pay, and 24-hour
access to a bank-owned automated teller machine (ATM) in Monterey. VA.

As of September 30, 2021, the Consolidated Report of Condition and Income (Call Report) reflects
total assets of $54.8 million, total deposits of $49.3 million, and total loans of $28.8 million. As
shown in the following table, the bank’s significant loan types are residential real estate, farmland
and agricultural, and commercial loans. The Call Report data shows that one-to-four residential real
estate loans comprise 46.2 percent of the loan portfolio by dollar volume and farmland and
agricultural loans comprise 21.3 percent of the loan portfolio by dollar volume. Commercial loans,
including those secured by nonfarm nonresidential real estate and commercial and industrial loans,
comprise 21.1 percent of the loan portfolio by dollar volume.



Loan Portfolio Distribution as of 09/30/2021

Loan Category $(000s) %
Construction and Land Development 789 2.7
Secured by Farmland 4,571 15.9
Secured by 1-4 Family Residential Properties 13,318 46.2
Secured by Multifamily (5 or more) Residential Properties 0 0.0
Secured by Nontarm Nonresidential Properties 2.366 8.2
Total Real Estate Loans 21,044 73.0
Commercial and Industrial L.oans 3,715 12.9
Agricultural Loans 1,548 54
Consumer Loans 2,508 8.7
Obligations of States and Political Subdivisions in the U.S. 0 0.0
Other Loans 0 0.0
Less: Unearned Income 0 0.0
Total Loans 28,815 100.0
Source: Reports of Condition and Income

Examiners did not identify any financial, legal or other impediments that affect the bank’s ability to
meet the credit needs of the assessment areas.

DESCRIPTION OF ASSESSMENT AREA

The Community Reinvestment Act requires each financial institution to define one or more assessment
areas within which its CRA performance will be evaluated. The FDIC evaluates the bank’s CRA
performance based on its activity within the defined assessment area(s). The Blue Grass Valley Bank has
delineated the Non-Metropolitan Statistical Area (non- MSA) of Highland County, VA and a portion of
the non-MSA of Pendleton County, WV as its assessment area. The assessment area consists of three
census tracts in its entirety, and the assessment area has not changed since the previous CRA
evaluation. While the assessment area consists of portions of two states, the tracts in Pendleton County
do not extend substantially beyond the Highland County, VA border and are similar in demographics.

Economic and Demographic Data

The assessment area includes one middle-income census tract comprising all of Highland County.
VA with two additional middle-income census tracts in Pendleton County, WV. According to the
2015 American Community Survey (ACS) data, one census tract in Pendleton County, WV was
revised from an upper-income census tract to a middle-income census tract in 2016. The Federal
Financial Institution Examinations Council (FFIEC) designated all three census tracts as
underserved due to the remote rural nature of the census tracts. Additionally, the Highland County,
VA census tract was also designated as distressed due to population loss. The following table
presents select demographic characteristics of the assessment area.



Demographic Information of the Assessment Area

Demographic Characteristics B o};o(:: 4 M;:iz;:;;e I:;::::,l; 1'/?5: ; o/lj:: 4
Geographies (Census Tracts) 3 0.0 0.0 100.0 0.0 0.0
Population by Geography 7,655 0.0 0.0 100.0 0.0 0.0
Housing Units by Geography 5,615 0.0 0.0 100.0 0.0 0.0
Owner-Occupied Units by Geography 2,661 0.0 0.0 100.0 0.0 0.0
Occupied Rental Units by Geography 622 0.0 0.0 100.0 0.0 0.0
Vacant Units by Geography 2,332 0.0 0.0 100.0 0.0 0.0
Businesses by Geography 628 0.0 0.0 100.0 0.0 0.0
Farms by Geography 121 0.0 0.0 100.0 0.0 0.0
Family Distribution by Income Level 2,177 202 19.1 22.0 38.8 0.0
Household Distribution by Income Level 3.283 25.6 16.3 18.7 394 0.0
Median Family Income Non-MSAs - VA $51,647|Median Housing Value $129.250
Median Family Income Non-MSAs - WV $48,107|Median Gross Rent $447

Families Below Poverty Level 13.7%

Source: 2015 ACS and 2021 D&B Data

Due to rounding, totals may not equal 100.0 percent.

(*) The NA category consists of geographies that have not been assigned an income classification.

The Geographic Distribution criterion compares home mortgage loans to the distribution of owner-
occupied housing units and compares small business and small farm loans to the percentage of
businesses and farms located in low-, moderate-, middle-, and upper-income census tracts. Since
the assessment area is comprised of only middle-income census tracts, owner-occupied housing
units, businesses, and farms are all disbursed within these census tracts.

The 2021 FFIEC median family incomes (MFI) for the Virginia and West Virginia Non-MSAs are
used to analyze the bank’s home mortgage loans under the Borrower Profile criterion. The
following table presents each income category based on the 2021 MFIs of $58,900 and $54,600.

Median Family Income Ranges

Median Family Incomes skl Moderate Middle Upper
<50% 50% to <80% 80% to <120% >120%
VA State-wide Non-MSA Median Family Income
2021 ($58.900) | <529.450 | $2945010<847.120 | $47.12010 <$70,680 | >$70.680
WYV State-wide Non-MSA Median Family Income
2021 ($54.600) | <$27300 | $27.30010<843.680 | $43.68010<$65520 | >865.520

Source: FFIEC

The analysis of home mortgage lending by borrower income uses families by income level as a
comparison to bank performance. As reflected in the Demographic Information of the Assessment
Area table, 20.2 percent of the assessment area’s families are low-income, and 19.1 percent of the
families are moderate-income. In addition, families below the poverty level represent 13.7 percent
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